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SBA’s Disaster Declaration Makes Loans
Available Due to the Coronavirus (COVID-19)

Administrator Jovita CarranzaAdministrator Jovita Carranza

 
The U.S. Small Business Administration (SBA) is offering
designated states and territories low-interest federal disaster
loans for working capital to small businesses suffering
substantial economic injury as a result of the Coronavirus
(COVID-19).
 
Upon a request received from a state’s or territory’s Governor,
SBA will issue under its own authority, as provide by the
Coronavirus Preparedness and Response Supplement
Appropriations Act that was recently signed by the President,
an Economic Injury Disaster Loan declaration.
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What businesses are eligible to apply?
SBA’s Economic Injury Disaster Loans (or working capital loans)
are available to small businesses, small agricultural cooperatives,
small aquaculture businesses and most private non-profit
organizations
 
This includes:
• Businesses directly affected by the disaster
• Businesses that offer services directly related to the businesses in

the declaration
• Other businesses indirectly related the industry that are likely to be

harmed by losses in their community
(Example: Manufacturer of widgets may be eligible as well as the
wholesaler and retailer of the product.
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SBA’s Economic Injury Disaster Loan Basics
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What is the criteria for a loan
approval?
 
Credit History-Applicants must have a
credit history acceptable to SBA.

Repayment –SBA must determine that the
applicant business has the ability to repay
the SBA loan.
 
Eligibility- The applicant business must
be physically located in a declared county
and suffered working capital losses due to
the declared disaster, not due to a
downturn in the economy or other
reasons.

SBA’s Economic Injury Disaster Loan Basics
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How much can I borrow?
 

Eligible entities may qualify for loans up to $2 million.  (You can request up to $10,000
immediately)*
 
The interest rates for this disaster are 3.75 percent for small businesses and 
2.75 percent for nonprofit organizations with terms of 30 years.  
 
Eligibility for these working capital loans are based on the size (must be a small business)
and type of business and its financial resources.  
 
How can I use the loan funds?
 

These working capital loans may be used to pay fixed debts, payroll, accounts payable,
and other bills that could have been paid had the disaster not occurred.  The loans are not
intended to replace lost sales or profits or for expansion.
 
 
*New with CARES Act

SBA’s Economic Injury Disaster Loan Terms
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What are the collateral requirements?
 

• Economic Injury Disaster Loans over $25,000 require
collateral.

 
• SBA takes real estate as collateral when it is available.

 
• SBA will not decline a loan for lack of collateral, 

but requires borrowers to pledge what is available.
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Economic Injury Disaster Loan Terms
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What kinds of small businesses can apply?
 
Examples of eligible industries include but are not limited to
the following: hotels, recreational facilities, charter boats,
manufactures, sports vendors, owners of rental property,
restaurants, retailers, souvenir shops, travel agencies, and
wholesalers.  

SBA’s Economic Injury Disaster Loan Basics

What other criteria is involved?
 
The applicant business must have a physical presence in the declared disaster area. An
applicant’s economic presence alone in a declared area does not meet this requirement. The
physical presence must be tangible and significant.  Merely having a P.O. Box in the disaster
area would not qualify as a physical presence.
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SBA’s Economic Injury Disaster Loan (EIDLs) funds come directly from the U.S.
Treasury.
 
Applicants do not go through a bank to apply.  Instead apply directly to SBA’s Disaster
Assistance Program at: DisasterLoan.sba.gov
 
There is no cost to apply.
 
There is no obligation to take the loan if offered.
 
The maximum unsecured loan amount is $25,000.
 
No Payments dues for 12 months
 
Applicants can have an existing SBA Disaster Loan and still qualify for an EIDL for
this disaster, but the loans cannot be consolidated.

SBA’s Working Capital Loans are Different
from Other SBA Loans
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• Applicants may apply online using the Electronic Loan Application (ELA) via SBA’s
secure website at https://sba.gov/disaster

 

• Paper loan applications can be downloaded from
https://disasterloan.sba.gov/ela/Home/OfflineApply.  Completed applications should be
mailed to: U.S. Small Business Administration, Processing and Disbursement Center,
14925 Kingsport Road, Fort Worth, TX  76155.  

 

• Disaster loan information and application forms may also be obtained by calling the
SBA’s Customer Service Center at 800-659-2955 
(800-877-8339 for the deaf and hard-of-hearing) or by sending an email to
disastercustomerservice@sba.gov.  
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Applicant Must Check ALL
To be Eligible
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Red Lines are Required Fields
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If Business is Owned
by Business Entity

These Question Appear
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Check if wanting Advance
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You will see a Summary
Review

and then Submit your application
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CARES  ACT

 

• Paycheck Protection Program
• Emergency Economic Injury Grant
• The Small Business Debt Relief

Program
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Economic Injury Disaster Loans & 
Emergency Economic Injury Grants

 
These grants provide an emergency advance of up to $10,000 to
small businesses and private non-profits harmed by COVID-19
within three days of applying for an SBA Economic Injury
Disaster Loan (EIDL). To access the advance, you first apply for
an EIDL and then request the advance. The advance does not
need to be repaid under any circumstance, and may be used to
keep employees on payroll, to pay for sick leave, meet increased
production costs due to supply chain disruptions, or pay business
obligations, including debts, rent and mortgage payments.
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Paycheck Protection Program (PPP) Loans
 
Program would provide cash-flow assistance through 100% guaranteed loans to

employers who maintain their payroll during this emergency.
 

• Based on 12-month average of payroll multiple by 2.5
 

• The maximum loan size is always $10 million
 

• Payroll cost includes salary, wages, leave pay, group health, retirement, state
payroll tax, net SE income. Payroll cost is limited to $100,000 per employee.

 
• Interest rate, 4% or less

 
• No collateral required from borrower

 
• Loan payments deferred for between 6-12 months
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Paycheck Protection Program (PPP)
Loans

Continued
 

• No SBA fees    
 

• Term up to ten years on balance of loan that is not forgive    
 

• If employers maintain their payroll, part of the loans would be forgiven,
 

• PPP has forgiveness of up to 8 weeks of payroll based on employee
retention and salary levels

 
• This program would be retroactive to February 15, 2020, in order to help

bring workers who may have already been laid off back onto payrolls.
 

• Loans are available through June 30, 2020.
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Small Business Debt Relief
Program

 
This program will provide immediate relief to small businesses
with non-disaster SBA loans, in particular 7A, 504, and
microloans.
 

• SBA will cover all loan payments including principal,
interest, and fees, for six months.

 
• Available to new borrowers who take out loans within six

months from March 27, 2020 .
 

• 7A up to $5M. 504 Loan up to $5.5M, Microloans up to $50K
America's SBDC - A Resource Partner of Small
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Small Business Tax Provisions
Employee Retention Credit for Employers Subject to Closure

or Experiencing Economic Hardship
 

This provision would provide a refundable payroll tax credit for 50 percent of wages
paid by eligible employers to certain employees during the COVID-19 crisis.

 
For employers with 100 or fewer full-time employees, all employee wages are eligible,
regardless of whether an employee is furloughed.

 
The credit is provided for wages and compensation, including health benefits, and is
provided for the first $10,000 in wages and compensation paid by the employer to an
eligible employee.

 
The credit is not available to employers receiving assistance through the Paycheck
Protection Program. The credit is provided through December 31, 2020.
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Delay of Payment of 
Employer Payroll Taxes

Allow taxpayers to defer paying the employer portion of certain payroll
taxes through the end of 2020
 

• All 2020 deferred amounts due in two equal installments
• 1st Installment at the end of 2021
• 2nd Installment at the end of 2022.

 
• Payroll taxes that can be deferred include the employer portion of FICA

taxes, the employer and employee representative portion of Railroad
Retirement taxes (that are attributable to the employer FICA rate), and
half of SECA tax liability.

 
• Deferral is not provided to employers receiving assistance through the

Paycheck Protection Program.
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Any Questions?
www.sba.gov/disaster

www.tsusbdc.org
254.968.0558

tsusbdc@Tarleton.edu
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Lubbock SBA
Office

(806) 472-7462
 

DFW SBA
(817) 684-5500

 


